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CHAIRMAN'S STATEMENT

| am pleased to present the financial results ®GMI for the year to 28 February 2006. The
year has been a very busy one for the CMI and ipgle level of activity is expected to
continue in 2006/07. More details are containedhm CMI's Annual Review, as sent to
Faculty and Institute Councils and to all membéices.

Results

Expenditure was lower than in 2004/05. It also &ibrt of the budgeted figure by some
£208,000, largely reflecting work deferred, or maing undertaken. Much of this work
remained outstanding at the end of the financiat.ye

Income was around £240,000 higher than in 2004#@&inly accounted for by increased
contributions from Life Offices. Compared to butygacome in 2005/06 was higher by
around £97,000.

The financial result for the year was a surplu€@®,143, compared to a deficit of £217,870
in 2004/05.

Reserves

The CMI has traditionally adopted a policy of maintng reserves at each year-end that are
the equivalent of six months income. In setting tontribution rate for 2005/06, the
Executive Committee expected that there would bmvar level of reserves at 28 February
2006, however as a result of the variances in icand expenditure, the reserves exceeded
the target level at £600,950.

Signed on behalf of the CMI Executive Committee:

B P Ridsdale
Chairman
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STATEMENT OF THE RESPONSIBILITIES OF THE TREASURER
OF THE INSTITUTE OF ACTUARIES

The Constitution of the Continuous Mortality Invgation (“CMI”) requires the Treasurer of
the Institute of Actuaries to prepare financiatestaents for each financial period, which give
a true and fair view of the state of affairs of @il as at the end of the financial period and
of the net result for that period. The Treasusaeguired to:

» select suitable accounting policies and then afffyn consistently;
* make judgements and estimates that are reasomabf@adent;

» state whether applicable accounting standards baea followed, subject to any
material departures disclosed and explained ifitlaacial statements;

» prepare the financial statements on the going cangasis unless it is inappropriate
to presume that the CMI will continue in business.

The Treasurer is responsible for keeping propeowaing records, which disclose with
reasonable accuracy at any time the financial josdf the CMI. He is also responsible for
safeguarding the assets and hence for taking rebkosteps for the prevention and detection
of fraud and other irregularities.

G T Russell
Treasurer of the Institute of Actuaries
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INDEPENDENT AUDITOR’S REPORT TO THE COUNCILS OF THE INSTITUTE
OF ACTUARIES AND THE FACULTY OF ACTUARIES

We have audited the financial statements of ContisuMortality Investigation for the year
ended 28 February 2006 which comprise the balaneetsand the income and expenditure
account and the related notes. These financiatratits have been prepared under the
accounting policies set out therein.

This report is made solely to the Councils of thgtitute and Faculty of Actuaries as a body.
Our audit work has been undertaken so that we nsigité to the Councils those matters we
are required to state to them in an auditor’'s repod for no other purpose. To the fullest
extent permitted by law, we do not accept or asstggsponsibility to anyone other than the
Councils and the Councils’ members as a body, foraoidit work, for this report, or for the
opinions we have formed.

Respective responsibilities of directors and audits

The Treasurer of the Institute of Actuaries’ resgpbitities for preparing the annual report
and the financial statements in accordance withliGggige law and United Kingdom
Accounting Standards (United Kingdom Generally Axted Accounting Practice) are set out
in the Statement of the Responsibilities of theaSuger of the Institute of Actuaries.

Our responsibility is to audit the financial statats in accordance with relevant legal and
regulatory requirements and International Standand&uditing (UK and Ireland).

We report to you our opinion as to whether therfoial statements give a true and fair view
and are properly prepared in accordance with theldBys of the Institute and United
Kingdom Financial Reporting Standards. We alsoomepo you if, in our opinion, the
Treasurers’ Report is not consistent with the faanstatements, if the CMI has not kept
proper accounting records, if we have not recemslethe information and explanations we
require for our audit.

We read the Treasurers’ Report and consider théidatipns for our report if we become
aware of any apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with Inteomati Standards on Auditing (UK and

Ireland) issued by the Auditing Practices Boardn adudit includes examination, on a test
basis, of evidence relevant to the amounts andiogis®s in the financial statements. It also
includes an assessment of the significant estinatdgudgements made by the directors in
the preparation of the financial statements, andvbéther the accounting policies are
appropriate to the CMI's circumstances, consisyeapplied and adequately disclosed.

We planned and performed our audit so as to olathithe information and explanations
which we considered necessary in order to providewith sufficient evidence to give
reasonable assurance that the financial staten@etdree from material misstatement,
whether caused by fraud or other irregularity amoerin forming our opinion we also
evaluated the overall adequacy of the presentafianformation in the financial statements.



Opinion
In our opinion the financial statements:

» give a true and fair view of the state of the CMiffairs as at 28 February 2006 and of its
net surplus for the year then ended; and

» have been properly prepared in accordance withednikingdom Generally Accepted
Accounting Practice.

for haysmacintyre
Chartered Accountants and Registered Auditors
London
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INCOME AND EXPENDITURE ACCOUNT FOR THE

YEAR ENDED 28 FEBRUARY 2006

INCOME

Revenue from publications

Interest

Contributions from Life Offices
Sales of Standard Tables Programs
Miscellaneous

Donations

Consultancy fees

EXPENDITURE
General Secretariat
Critical lliness
Critical lllness — Irish
Mortality Investigation
Income Protection
Computer Development
Impaired Lives
Self Administered Pensions
Consultancy Services
Grants to Universities
Printing and stationery:

CMI Reports

General
BW Accounting charges
Offices expenses
Legal and Professional costs
Secretarial fees (Institute)
Travelling expenses
Hotels, Entertainment & Seminars

Excess / (Deficit) of Income for the year, before
exceptional items

Excess / (Deficit) of Income

Note Income & expenditure is shown net of VAT.

Note

2005/06 2004/05
£ £
- 114
15,468 18,846
994,774 657,599
6,180 4,710
6,702 -
2,000 100,000
11,169 12,482
1,036,293 793,751
154,492 217,921
117,588 165,045
11,169 12,482
336,982 260,139
181,697 158,004
1,691 467
7,975 20,377
35,189 66,528
- 9,240
67,500 64,000
906 1,800
421 1,855
10,907 11,314
911 2,567
6,150 8,650
3,623 4,173
2,144 2,030
6,805 5,029
946,150 1,011,621
90,143  (217,870)
90,143  (217,870)
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BALANCE SHEET AS AT 28 FEBRUARY 2006

2005/06 2004/05
£ £
Debtors(Note 8) 139,540 85,485
Cash at bank 96,319 158,471
Investments on deposit 545,000 470,000
780,859 713,956
Deduct: Creditors and accruégldote 9) (179,909) (203,149)
Total Net Assets 600,950 510,807
Represented by:-

General Fund
Balance at 1 March 2005 510,807 728,677
excess / (deficit) of income for the year 90,143 (217,870)
600,950 510,807

On behalf of the Faculty and Institute Managemenn@ittee

................................................... Treasurer of the Institute of Actuaries
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NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 28 FEBRUARY 2006

The Accounts have been prepared in accordantteapplicable accounting standards in the
United Kingdom and on the historical cost basia@founting. Income is stated net of VAT
where relevant.

All recognised gains and losses are includabdeérincome and Expenditure Account.
All items in the Income and Expenditure Accorglaite to continuing operations.

No value is placed on publications in stock aitvgare development costs for the purposes of
these Accounts. The CMI owns the software systenmiten and operated by Barnett
Waddingham LLP and used to process data collegtedebCMI.

Contributions from Life Offices are made on duwbary basis and are therefore accounted for
upon the receipt of an undertaking as to the amtwubé paid, which generally coincides with
the receipt of cash.

Related party transactions: The CMI was charged £854,056 (2004/05: £896,8%21Barnett
Waddingham LLP in respect of services renderedoinnection with the management and
administration of the business and data processngces.

Contingent liability: For all periods up to 29 February 2000, the CMI wasmpt from
corporation tax as it was recognised as a ScierRfisearch Association under Section 508 of
the Income and Corporation Taxes Act 1988. Forydes following 1 March 2000, the CMI
has applied to Her Majesty’s Revenue and Customsrdoognition as a mutual trading
organisation. It does remain possible that the @lilll suffer tax in respect of the excess of
income over expenditure reported during this Igteeriod. The potential tax liability for the
period 1 March 2000 to 28 February 2006 is estichtaee £58,000.

Debtors:
2005/06 (£) 2004/05 (£)

VAT Recoverable - 9,959
Bank Interest 1,387 -
Publication Sales - 114
Members Contributions 114,502 30,730
Donations - 32,000
Fees due 23,651 12,482
Refund due from Institute - 200

139,540 85,485
Creditors:

2005/06 (£) 2004/05 (£)

VAT Payable 11,058 -
Grants to Universities 15,375 13,500
Legal and Professional costs 9,762 11,623
Travelling expenses 473 -
Consultancy Services 5,640 5,640
Barnett Waddingham fees 135,790 169,030
Offices expenses 1,811 3,356

179,909 203,149

During the year under review, George RusseB wappointed Treasurer of the Institute of
Actuaries and therefore also took on this roleespect of the CMI.



