Deloitte







Agenda

Overview of Paper

2007 Catastrophes

Climate Change

Sub Prime

Solvency Il

3 Presentation to the Faculty of Actuaries Students Society ©2008 Deloitte & Touche LLP. Private and confidential



Overview of Paper

 Market developments e Claims
— Mergers and Acquisitions — 2007 Catastrophes
— The run-off market — The UK Floods
— Securitisation — Climate Change
— The reinsurance cycle — Sub Prime Lending and the Credit Crunch

— UK Personal Injury Claims
— Asbestos update

« Modelling techniques « Regulation
— Softening Market — Capital and Solvency Il
— Reserving Uncertainty — Part VIl Transfers
— IFRS Update
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2007 Catastrophes

Windstorm Kyrill - £2.3bn

The UK Floods - £3bn

Hurricane Dean — $1bn

Hurricane Felix — less than $0.1bn

California Wildfires - $1.9bn

Tabasco Floods - $0.7bn
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Climate Change

Introduction

The Reality of Change

An Actuary’s View

Opportunities
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Sub Prime Lending and the Credit Crunch

« Key concerns for the Insurance Industry
 What has already happened

« What to expect in the future
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Capital and Solvency i
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Introduction

Moving further into an embedded world

Developing areas of modelling

What happens next
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Summary

e Four main themes

— Market Developments
— Claims
— Modelling techniques

— Regulation
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This document is confidential and prepared solely for your information. Therefore you should not, without
our prior written consent, refer to or use our name or this document for any other purpose, disclose them or
refer to them in any prospectus or other document, or make them available or communicate them to any
other party. No other party is entitled to rely on our document for any purpose whatsoever and thus we
accept no liability to any other party who is shown or gains access to this document.

Deloitte & Touche LLP is a limited liability partnership registered in England and Wales with registered number OC303675 and its registered office at Stonecutter
Court, 1 Stonecutter Street, London EC4A 4TR, United Kingdom. Deloitte & Touche LLP is the United Kingdom member firm of Deloitte Touche Tohmatsu ('DTT"), a
Swiss Verein whose member firms are separate and independent legal entities. Neither DTT nor any of its member firms has any liability for each other's acts or
omissions. Services are provided by member firms or their subsidiaries and not by DTT.
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