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Firms projecting underwriting outperformance despite expectation that premiums will be flat or falling and that 
the market in aggregate will post an underwriting loss.
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Although risk adjusted rate change is positive, rate adequacy is below 100% for all three main lines of 
commercial business – as a result, the market in aggregate may struggle to meet its profit targets.
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The PRA’s primary aim is to answer the following question – to what extent does the firm’s pricing 
capability, in the context of its business strategy, raise prudential concerns?
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if you work outside a company, what is your view based on all the firms that you have come across

VIP Portal

https://vip.gatherdigital.com/apps/2234
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All photos sourced from https://unsplash.com/ (free to use images not copyrighted)

To assist peer comparison, we pick a range of peers, not just the ones we have concerns.

our reviews are tailored to the business models and key risks for each sector. 
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Context: MI includes the detailed information used to inform decision-making as well as the higher level 
information summarising account performance provided to senior management.
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Context: The decisions and processes we are interested in are all relevant activities firms take to 
make underwriting/pricing decisions. This include setting up clear strategy and plan, carry out regular 
and ad hoc rate reviews, rate changes, especially focused on the overall calibration and validation of 
the pricing assumptions.
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Firm’s culture and tradition tends to influence how people interact each other. PRA is not trying to 
define how people shall interact,  but we think effective feedback loop between key functions is very 
important.
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PRA carry out deep drive FRF reviews on all key activities. 

To understand the whole picture of how a firm or an account is doing, we combine all the information 
we have from pricing, business planning, reserving and capital. 
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