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Solvency 2 Directive 

a) Coordinate TP calculation 

b) Ensure appropriate methodologies and assumptions 

c) Assess data quality 

d) Compare A v E 

e) Inform on reliability and adequacy 

f) Oversee calculation when data limited 

g) Express an underwriting opinion 

h) Express a reinsurance opinion 

i) Contribute to the risk systems 
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Approach 1: List of Tasks 
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Risk 

•Risk Modelling 

•ORSA link 

Finance 

•TP adequacy 

•Provide recommendations 

Reinsurance 

•Consider Risk Profile 

•Adequacy 

•Stress testing / scenarios 

•Credit risk 

Underwriting 

•Interact with underwriters 

•UPR and URR 

•Inflation / legal risk / mix 

•Anti-selection 
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Approach 1: List of Tasks 
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Article 48 
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Issues to Consider 
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Report 
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Risk Actuarial 

Article 44 Article 48 

Emerging Risks Co-ordinate TPs 

Work with Internal Model 

Users 

Appropriate M&A 

Improve IMs Data quality 

Design/Test/Validate IM TP Calculation 

Co-operate with AF Contribute to effective RMS 

Monitor risk profile Opinion u/w and r/I 

ORSA AF Report 

© 2011 The Actuarial Profession  www.actuaries.org.uk 



13/09/2012 

9 

Appendix: Solvency 2 Directive 

a) Coordinate the calculation of technical provisions (TPs) 

b) Ensure the appropriate methodologies and assumptions made in the 
calculation of TPs 

c) Assess the sufficiency and quality of the data used in the calculation 
of TPs 

d) Compare best estimates against experience; 

e) Inform the administrative, management or supervisory body of the 
reliability and adequacy of the calculation of TPs 

f) Oversee the calculation of TPs in cases of limited data 

g) Express an opinion on the overall underwriting policy 

h) Express an opinion on the adequacy of reinsurance arrangements 

i) Contribute to the effective implementation of the risk-management 
system 
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Questions or comments? 

Expressions of individual views by 

members of The Actuarial Profession 

and its staff are encouraged. 

The views expressed in this presentation 

are those of the presenter. 
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