Indicative Carbon Risk Mapping

Businesses at Risk
fossil fuel extractors and suppliers

major fossil fuel users e.g. energy generators, transport, heavy
industry

v
Their Carbon Risks

Damage to the business arising from carbon mitigation (carbon
taxes, switch to renewable energy etc)

For potential third party damage claims for floods, droughts etc
and damage to health, agriculture, tourism, infrastructure etc,
arising from global warming and pollution

Damage through not being transparent about carbon risks
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Investors’ Liability Risks Claimants Against Business
Not decarbonising/recognising risks leading to Individuals, NGOs, other businesses,
poor relative investment performance national and regional governments,
Excessive volatility as risks are recognised regulators
Investors in the business
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Claimants against Investors Potentially Exposed
Pension fund members, trade unions and other The business

representatives, hedge funds, scheme sponsors,

) o The directors of the business
investors in insurance funds

Their auditors and possibly other advisers

Substantial shareholders in the business?
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Potentially Exposed

The insurers of all the above
Regulators

Pension fund trustees

Pension fund investment advisers

Investment managers (including insurance funds
as well as pension funds)

The insurers of all the above

This indicative mapping is not intended as a definitive summary of the risks but is provided by the Resource and
Environment Board as an illustration of the possible linkages between potential risks, to facilitate discussion.
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