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� Market value of liabilities?

� Market value of an asset

Cost of Capital method
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= $100 x (10% - 4%)
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Which method is right for me?

Methods Risk 
Margin

Market 
value? Skew? Time? Compare

btwn? Like SII?

Cost of 
Capital $24 Yes Yes Yes Hard Yes
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� SCR measures risk over a one-year time horizon

� IFRS: ultimate time horizon may be more suitable
– fulfillment value

EXCEPT!!!!
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Re-exposure
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2010

Discussion
paper
2007

IFRS

?



– “Proposed convergence of FASB and IASB in Fair Value 
Accounting”
Top Ten Casualty Actuarial Stories in 2003

Timeline
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