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he War Against your own Brain

Agenda

* How Is cognitive bias impacting us and our climate change goals?

Why aren’t we dealing with this issue?

Does the problem lie with us?

Actuarial Cognitive

Psychology

Be the change you wish to see! Science Bias

What 3 things you can do.
* Q&A
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The War Against your own Brain

Agenda

« How is cognitive bias impacting us and our climate change goals?

Why aren’t we dealing with this issue?

Does the problem lie with us?
“We are the first generation to feel the

Be the change you wish to see!  sting of climate change, and we are the
What 3 things you can do. last generation that can do something
about I1t.” - Jay Inslee

* Q&A
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Cognitive Bias and Its Influences

“The confidence that individuals have in their beliefs depends mostly on the quality of the
story they can tell about what they see, even if they see little.” — Daniel Kahneman
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Short Term Thinking

Anchoring bias:
“I have all the knowledge required for this task.”

Overconfidence bias:
‘| won't be affected by these risks.”

Small Sample bias:
“This is enough to be representative of the overall population "

Recency bias:
“‘Recent experience is the best indicator of future trends.”

Single action bias:
“I've done something, so now | can do what | like.”

Availability bias:
“The easiest data to find must be the most accurate.”

Optimism bias:
“Maybe it won't be as bad as is thought.”

Substitution bias:
“This is close enough.” HYMANS 3 ROBERTSON
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Predicting the Unpredictable

Chart 4.7: Projected investment losses are largest in the NAA scenario

Change in Market Value of insurers’ invested assets @)

— Early action

Source:

“As human beings, we are vulnerable
to confusing the unprecedented with
the improbable. In our everyday
experience, if something has never
happened before, we are generally safe
In assuming it is not going to happen
In the future, but the exceptions can
Kill you, and climate change is one of
those exceptions.” — Al Gore
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The impacts on climate goals
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“Climate change represents the greatest and

widest-ranging market failure ever seen.”
— Sir Nicholas Stern
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slido

If we told you the death rate per unit of electricity
production from OIL was 18.43, what would you guess
the death rate was for nuclear?

(D Start presenting to display the poll results on this slide.



The War Against your own Brain

Agenda

Why aren’t we dealing with this issue?

Does the problem lie with us?

- Be the change you wish to see! ~ |T you really think that the environment
IS less important than the economy, try

holding your breath while you count
- Q&A your money.” — Guy McPherson

What 3 things you can do.
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Bystanders, free-riders and the tragedy of commons

“What is common to many is least taken care of, for all men
have greater regard for what is their own what they possess in
common with others.” — Aristotle
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Clickbait culture and our need for instant gratification

Shop now.
Pay later
with Klarna. unclimatechange @

m UN Climate Change
Cyclorise . .
' PR kimkardashian ©

PR , , Kim Kardashian
N 1plasticbag | @ | 1 disposable coffee cup Q 1 Google search 41K Zolowers 566.5K Likes

Twitter

§§§
Latte (dairy) Mi 1 pint of beer
350g CO2 6659 CO2

339 CO2 16g CO2 0.2 CO2 “
1 glass of wine

300g €02 5.3M Followers 21.5M Likes
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It’s not easy being green

FINANCIAL TIMES

ESG’s legal showdown: "There’s nothing to
suggest DWS is a one off’

Greening your pension is 21X more powerful at

cutting your carbon footprint than stopping flying,
becoming a vegetarian and moving to a renewable
energy provider combined.*

*research by Make My Money Matter, Aviva and Route2

Misleading
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The War Against your own Brain

Agenda

Does the problem lie with us?

Be the change you wish to see!

What 3 things you can do.

- Q&A “Aresource arrangement that works in
practice can work in theory.” — Elinor Ostrom
@555 Institute
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Are we rational beings...

Your choosing of that particular framework
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. or do we have limits to our rationality?
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The War Against your own Brain

Agenda

“Only when the last tree has died

Be the change you wish to see! and the last river has been
poisoned and the last fish has

been caught will we realise that

« Q&A we cannot eat money.” — Cree
Indian Proverb
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What 3 things you can do.
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Shift your focus

“Climate change does not respect border,;
It does not respect who you are —rich and
poor, small and big. Therefore, this is what
we call ‘global challenges,” which require
global solidarity.” — Ban Ki-moon

= euronews.green

EEEEEEEEE

Children’s COP: Young people given a ‘seat at
the table’ for the first time in Egypt

.@ Just Stop Qil 4n *# .
L @ustStop Oil

-+ Peter, retired bouncer and grandad from south

London
Vs.
% 55 Tufton St, the shadowy home of Big Oll

m

= Views O3 [ Y
624.9K vi 043 71521y 1 g7

From Rich Felgate

8:49 pm - 25 Oct 2022 - Twitter for iPhone
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Our actions have impact!

“There is no question that climate change is
happening; the only arguable point is what
part humans are playing in it.”

— David Attenborough
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How psychology can help

N Motivat|ons for Climate Friendly Investing
lifestyle for themselves

in the future
[ lts a safer investment
41% :
34% Better investment returns
B For grandkids or future
generations

Census Wide Survey for Hymans Robertson

For a better planet for kids

M For a better planet/

@@ ZURICH

Planting a forest,
one policy at a time

We have partnered with Tree-Nation,
a reforestation enterprise that aims
to stop climate change by enabling
companies and individuals to easily
plant trees. In the last few years, our
customers across various business
areas in the UK have helped us plant
more than 400000 trees.

Zurich.co.uk

g Change ‘choice architecture’ and
make decisions easier.

For example, by:

Changing the default

Tick box on a pension form

Providing social proof

Business logos on websites. Reviews.

Increasing salience
Sweetls by the till. Fly in the urinal. &

dreamendstate.com
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https://www.zurich.co.uk/life-insurance/one-policy-one-tree

The War Against your own Brain

Agenda
’ “Twenty-five years ago, people could be
° excused for not knowing much, or doing
. much, about climate change. Today we
What 3 things you can do. have no excuse.” — Desmond Tutu

* Q&A
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What can you do?

« Encourage all default options to be
sustainable/impactful

 EXIit vs voice: what are YOU achieving vs what
would be done anyway

 Engage with our own psychology more honestly
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Expressions of individual views by members of the Institute and Faculty of Actuaries
and its staff are encouraged.

The views expressed in this presentation are those of the presenter.
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