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Are you able to raise you right hand?
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Year-on-year percentage point change
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! Difference between RPI and CPI due to formula effect
Difference between RPI and CPI due to housing comp excl from CPI

 Difference between RPI and CPI due to other differences inc coverage and weights
B Difference between RPl and CPI

Source: ONS via BlackRock
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“From 2030 RPI will be defined in line with CPI-H”

Raise your hand If you agree
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Gilt Yield Development
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“The potential impacts of the RPI review are
reasonably priced into the market”

Raise your hand If you agree
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“The UK Government will pay compensation
to index-linked gilts holders”

Raise your hand If you agree
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! Difference between RPI and CPI due to formula effect
Difference between RPI and CPI due to housing comp excl from CPI

 Difference between RPI and CPI due to other differences inc coverage and weights
B Difference between RPl and CPI

Source: ONS via BlackRock
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“Even If gilts holders receive compensation,
member compensation will be very rare”

Raise your hand If you agree
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Cumulative Index Linked Gilts Issuance
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Issues of Index-Linked Gilts Since 2018

ec,)p(l 10 Vo \129 N 10 QA% L\ !LO@ ’10';9 7,0&9 2 ’1010

0 DO WV cep effl NSRS o 0e¢t W\

Source: Mercer and DMO



Straw Poll < " MERCER

“From 2022 all index-linked gilts will be CPI-linked”

Raise your hand If you agree
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“Fully CPI linked schemes should reduce their
Inflation hedge ratio”

Raise your hand If you agree



RPI Gilt Inflation Curve < "MERCER
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“Scheme Actuaries should set CPl assumptions direct
l.e. not via RPI - wedge ”

Raise your hand If you agree
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