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Agenda 

• Insurance Investment Environment 

• “Private Credit for Insurers” Working Party 

• Considerations for Bulk Purchase Annuity Market 
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Bulk Annuity Market 
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Source: LCP Pensions de-risking update – August 2017 
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Annuity Investment Strategies 
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Source:  Hymans Robertson, Risk transfer report, 

 August 2017 

Source: Aviva Investors, “Think like an insurer, 

invest like a pension scheme”, February 2016 

Stylised Annuity Investment Strategy 
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Why Private Credit? 

27 September 2017 5 

“Private Credit” - fixed income asset with no active secondary market. 

Source: Aviva Investors, “The case for alternative income: Private assets and the illiquidity premium.” 

Colour palette for PowerPoint 

presentations 

Dark blue 

R17  G52  B88 

Gold 

R217  G171  B22 

Mid blue 

R64  G150  B184 

Secondary colour palette 

Primary colour palette 

Light grey 

R63  G69  B72 

Pea green 

R121  G163  B42 

Forest green 

R0 G132  B82 

Bottle green 

R17  G179  B162 

Cyan 

R0  G156  B200 

Light blue 

R124  G179  B225 

Violet 

R128  G118  B207 

Purple 

R143  G70  B147 

Fuscia 

R233  G69  B140 

Red 

R200  G30  B69 

Orange 

R238  G116  29 

Dark grey 

R63  G69  B72 

Prudent Person Principle 
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The PRA’s Investments Framework 
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Regulatory Perspective 

Sam Woods, Chief Executive Officer, Prudential Regulation Authority: 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

Source: Speech, London Business School, 20 March 2017 
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“… illiquid bespoke loans require very specific skills in terms of structuring, 

valuation and ongoing risk management. In particular, experience has taught 

us that the risk firms face from making such loans is related to how skilfully firms 

can manage any impairment process. These are not traditional areas of 

expertise for most UK insurers and, in my view, firms must clear a high bar in 

order to demonstrate that they have adequate systems and controls in place 

to manage these types of risks and exposures.”  
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Working Party Members 

The Working Party comprises individuals in the following roles: 

– Insurance Investment - 1st Line  

– Insurance Investment  - 2nd Line 

– Asset Management  

– Insurance Investment Consultant 

 

27 September 2017 9 

Working Party Members 

Mike Ashcroft James Hayes James Lumb 

Daniel Blamont Roman Hederer Gareth Mee (Deputy Chair) 

Iain Forrester (Chair) Wojciech Herchel Rui Wang 

Paul Harbord David Leach 
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Risk Assessment 
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Valuation 

27 September 2017 12 

Quantifying 
Risk Premia 

Valuation 
Uncertainty 

Restructured 
Assets 



27/09/2017 

7 

Colour palette for PowerPoint 

presentations 

Dark blue 

R17  G52  B88 

Gold 

R217  G171  B22 

Mid blue 

R64  G150  B184 

Secondary colour palette 

Primary colour palette 

Light grey 

R63  G69  B72 

Pea green 

R121  G163  B42 

Forest green 

R0 G132  B82 

Bottle green 

R17  G179  B162 

Cyan 

R0  G156  B200 

Light blue 

R124  G179  B225 

Violet 

R128  G118  B207 

Purple 

R143  G70  B147 

Fuscia 

R233  G69  B140 

Red 

R200  G30  B69 

Orange 

R238  G116  29 

Dark grey 

R63  G69  B72 

Credit assessment 
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Internal Rating Framework should cover: 
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back testing 
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rating process 
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Capital Calculation 
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Considerations for the Bulk Annuity Market 
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Source: LCP Pensions de-risking update – August 2017 

• Insurance annuity back-book transactions   

• Investment opportunities – avoiding insurance demand 

• Cashflow-driven investment 

• Bulk annuity pricing 
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Expressions of individual views by members of the Institute and Faculty 

of Actuaries and its staff are encouraged. 

The views expressed in this presentation are those of the presenter. 

Questions Comments 


