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Captain – The Clean Energy Project 

An end-to-end Power and CCS Project 
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Abnormal business liabilities 

Financial security required 

• EU CCS Directive (GD4) 

• Articles 19 and 20 

 

 

Nature of penalty 

– EUA’s (Carbon Credits) under the ETS 

– Future price unknown 

– Theoretically uncapped 
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CO2 Leakage Pathways 
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Normal business liabilities 

• Normal business 

– Construction 

– Operational 

– 3rd party liability 

– Major accident hazards 

 

• Well understood risks 

• Manageable with currently available 

insurance products 
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Key Issues to Address 

• Pricing the risk 

 

• Identification of the peril or trigger 

 

• Insurer or government risk appetite  

 

• Practicalities  

– Competition law,  

– Commercial rates,  

– Insurance intermediary incentivisation 
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Insurance Roles 
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Summary 

Absence of viable risk management solutions present a material 

barrier to the development of Carbon Capture and Storage at 

scale in Europe 

 

• CCS brings new risks, financial security required as per the EU’s CCS directive 

 

• The insurance industry has an important role to play 

 

• Some liabilities are likely to remain uninsurable. Decisions for policy makers  

 

www.climatewise.org.uk 
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Questions or comments? 

Expressions of individual views by 

members of The Actuarial Profession 

and its staff are encouraged. 

The views expressed in this presentation 

are those of the presenter. 
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