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2. No cost of carbon

1. $340 billion p/a fossil fuel subsidy

3. Entrenchment effect

1. G20 pledge to phase out subsidy

2. Carbon taxation

3. Carbon tax hypothecation

Shift in investment in energy sector; price rises for energy 

users

IEA (2009) Average annual power generation capacity additions: 

What is required (blue) vs Current additions (grey)
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This publication has been prepared for general guidance on matters of interest only, and does not constitute 

professional advice. You should not act upon the information contained in this publication without obtaining specific 

professional advice. No representation or warranty (express or implied) is given as to the accuracy or completeness 

of the information contained in this publication, and, to the extent permitted by law, PricewaterhouseCoopers LLP, 

its members, employees and agents do not accept or assume any liability, responsibility or duty of care for any 

consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this 

publication or for any decision based on it. 
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