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Integrated approach to responsibility 
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• One of the largest shareholder engagement teams of any fund 

management house 

• A long history actively promoting corporate governance to benefit long-

term performance 

• Written landmark corporate governance principles; Hermes Responsible 

Ownership Principles – the bedrock of the influential Hermes Equity 

Ownership Services boutique 

• Founding signatory of Principles for Responsible Investment and 

leading participation at policy level on the behaviour of the fund 

management industry 

• The Investment Dashboard gives fund managers access to unique risk 

information about stocks they hold 
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Hermes Quantitative Equities 

11 July 2014 3 

Investment 

universe 

Quantitative 

models 

Subjective 

overlay 
Portfolio 

Colour palette for PowerPoint 

presentations 

Dark blue 

R17  G52  B88 

Gold 

R217  G171  B22 

Mid blue 

R64  G150  B184 

Secondary colour palette 

Primary colour palette 

Light grey 

R220  G221  B217 

Pea green 

R121  G163  B42 

Forest green 

R0 G132  B82 

Bottle green 

R17  G179  B162 

Cyan 

R0  G156  B200 

Light blue 

R124  G179  B225 

Violet 

R128  G118  B207 

Purple 

R143  G70  B147 

Fuscia 

R233  G69  B140 

Red 

R200  G30  B69 

Orange 

R238  G116  29 

Dark grey 

R63  G69  B72 

Integrating responsibility 

11 July 2014 4 

Investment 

universe 

Quantitative 

models 

Subjective 

overlay 
Portfolio 

• Negative screening / Exclusion lists 

 

– Criteria can be difficult 

 

– Ethics versus sustainability 

 

– Engagement 

 

Hermes Quantitative Equities 
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• “Best in class” strategies 

 

• Requires quantitative assessment 

 

• Statistical evidence? 

 

• QESG Score 

 

Integrating responsibility 
Hermes Quantitative Equities 
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• Risk awareness 

 

• Hermes Equity Ownership Services 

 

• ESG Dashboard 

 

• Standard across all our strategies 

 

Integrating responsibility 
Hermes Quantitative Equities 
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• Ongoing monitoring 

 

• Portfolio ESG Monitor 

 

• Standard across all our strategies 

 

 

Integrating responsibility 
Hermes Quantitative Equities 
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ESG Dashboard 
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Source: Hermes. For illustrative purposes only. 

Hermes Quantitative Equities 
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ESG Dashboard - highlights 
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Source: Hermes, Sustainalytics. For illustrative purposes only. 
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ESG Dashboard - highlights 

11 July 2014 10 

Source: Hermes, Trucost. For illustrative purposes only. 

Hermes Quantitative Equities 
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Portfolio ESG Monitor 
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Source: Hermes. For illustrative purposes only. 

Hermes Quantitative Equities 
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Objective ESG Scores should: 

 

• be consistent with ESG philosophy 

• be derived from best of breed data sources 

• take into account both the level and change 

• be transparent 

• have broad, global coverage 

 

Hermes Quantitative Equities 
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QESG Score - biases 
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• Sector 

• Region 

• Size 

• Value 

• Quality 

Hermes Quantitative Equities 
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Is ESG good for you, or does it just make 

you feel good? 
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• Sector- and region- adjusted scores 

 

• 31 December 2008 – 28 June 2013 

 

• Monthly rebalance 

 

• MSCI World 

 

 

 

Hermes Quantitative Equities 
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QESG Score – Value, not just values 
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Hermes Quantitative Equities 
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Hermes Quantitative Equities 
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Hermes Quantitative Equities 
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Investment 

universe 
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overlay 
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• Governance added to “standard” models 

 

• Even non-ESG portfolios have Governance bias 
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Expressions of individual views by members of the Institute and 

Faculty of Actuaries and its staff are encouraged. 

The views expressed in this presentation are those of the 

presenter. 

Questions Comments 
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This document is for Professional Investors only. This document does not constitute a solicitation or offer to any 

person to buy or sell any related securities  or financial instruments; nor does it constitute an offer to purchase 

securities to any person in the United States or to any U.S. Person as such term is defined under the US Securities 

Exchange Act of 1933. It pays no regard to the investment objectives or financial needs of any recipient. No action 

should be taken or omitted to be taken based on this document. Tax treatment depends on personal circumstances 

and may change. This document is not advice on legal, taxation or investment matters so investors must rely on  

their own examination of such matters or seek advice. Before making any investment (new or continuous),  

please consult a professional and/or investment adviser as to its suitability. Any opinions expressed may change. 

The value of investments and income from them may go down as well as up, and you may not get back the original 

amount invested. Issued and approved by Hermes Investment Management Limited (“HIML”) which is authorised 

and regulated by the Financial Conduct Authority. Registered address: Lloyds Chambers, 1 Portsoken Street,  

London E1 8HZ.  

Disclaimer 


