Risk appetite in practice:
designing a risk-led investment
strategy at NEST
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NEST’s features

> NEST set up to help employers meet their auto-enrolment
duties
- Public Service Obligation to accept any employer
- Easy to use for both employers and members
> Designed to help our members
- Clearly-labelled funds all at the same low charge
- Risk managed default fund
> Excellent governance
- Trust based to give members and employers peace of mind



NEST Retirement Date Funds - unique single year
target date funds
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NEST Retirement Date Funds - objectives

> Target investment returns well in excess of inflation after all
charges over the long term
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NEST Retirement Funds - appropriate choice
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Key challenges of illiquid assets
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Trading illiquid assets between NRDF’s




So, what does all this mean for member outcomes
- a stochastic model view
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Performance to date

> Stayed well within our risk budget - if at the lower end
> Reduced the volatility and some of the significant down sides
> Are on track to meeting our longer term return objectives
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‘Under the bonnet’...

> Multi phase investment approach,
targeting different risk and return
objectives

> Dynamic and sophisticated risk
management - designed to
succeed in all economic
conditions

> Unique delivery system, that
provides flexibility and efficiency

> High levels of governance and
clear alignhment of interests \
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Legal information

© NEST Corporation 2013. All rights reserved. This information doesn’t constitute financial, investment or
professional advice and shouldn’t be relied on.

We don’t make any personal recommendation or give advice to employers and their workers on how to make
investment decisions. If you’re considering using NEST you might want to talk with an appropriately qualified
financial adviser.

We don’t give any undertaking or make any representation or warranty that this document is complete or error free.
We don’t accept responsibility for any loss caused as a result of any error, inaccuracy or incompleteness.

Any form of reproduction of all or any part of these slides is not allowed.
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Strong governance and world class partners

NEST Investment Committee

Dynamic risk management  Modelling

Fund manager selection Responsible ownership
Rebalancing Member research
Economic scenario testing Contract management
Meaningful communications

UBS BlackRock RLAM BlackRock SSga
Global . oo UK . SSga
e Diversified Sterling . Index-
diversified beta corporate cash Gilts linked gilts
equity bonds
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