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An analysis of the biggest investment bubble in history!
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What happened: a reminder
UK Equities
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TMT vs Non-TMT

I o

TMT = 22% of market
Non-TMT = 78% of market
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TMT vs Non-TMT
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TMT represents
17% of the market

A global phenomenon




TMT vs Non-TMT
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TMT represents 18%, 23%, 22% & 21% of
the US, Japanese, UK & European markets
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It really was silly season!

—Abrreftistory of fimarcrat-butbtes
New technology of the railway - new infrastructure increasing
the speed of information flow and facilitating commerce
Huge media spend as companies ‘talked-up’ their shares
d to poor return;
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1630 1845 1 1999
Tulip Railway Radjo Internet
Mania Mania’ Bublile Bubble

South Sea company triggered a rush of joint
‘stock conipanies

Awhole host of new ideas aftracted
‘speculative investment with dire
consequences

Economy was in aiew era ofprosperity with an end to
booms and bus!

Atime of great technological change with automobiles,
aviation, radios etc.

Huge public interest in equities with increasing debt
Stock Exchange tumover and volatilty at increasing highs

Huge public interest in these schemes
s been estimated that the stock market
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The Changing Composition of the Largest 20 Global Stocks
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700

Softbank 1
600 4— ——Yahoo Japan

1
T\
LA
JZEERY\UN

LI 9 X Y SN 1
R IR

e

The effect on style returns
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Effect of TMT on UK Value vs Growth

Impact of Individual Stocks

TMT stocks
dominate the list of
best perfoimers
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Effect of TMT on UK Value vs Growth

Impact of Individual Stocks
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Volatility hell!

Market volatility

90 day standard deviation
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—Marketvotatitity

Percentage of last 90 days with moves greater than 1%

— FISE-ALLSHARE — S&P 500
DAX —

— Nasdaq —

— Average

‘Current
volatility

P e LS P H B E S o
FIELF AL IEL SIS S

$ $

Risk and volatility: dispersion of returns
UK Equities
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Risk and volatility: dispersion of returns

European Equities
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Stocks grouped in quiniles according to past 12 months’ performance; June 2001
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Stocks grouped in quintiles according to past 12 months’ performance; June 2001

Where do we stand today?




It'snow just under 3%!
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