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How might a longevity expert add value 
under Freedom and Choice?

Andrew Kenyon, RBS
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The need for change | Investment risk
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Source: RBS, Bloomberg

The need for change | Bulk annuities
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Source: RBS, LCP, Hymans Robertson
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Re-defining benefits | Interest rates
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Source: RBS, Bloomberg
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Re-defining benefits | Life expectancy
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Life expectancy for male lives attaining age 65

Source: RBS, ONS
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Longevity protection | Splitting retirement
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Longevity protection | Life expectancy
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Longevity protection | Annuities for protection
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Longevity protection | Projected reserves
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Immediate annuity paying £12,000 p.a. to a male life aged 65

Duration: 13 years
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Longevity protection | Projected reserves
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Immediate annuity paying £12,000 p.a. to a male life aged 80

Duration: 7 years
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Longevity protection | Projected reserves
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Deferred annuity paying £12,000 p.a. to a male life aged 65 from age 80

Duration: 23 years
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Longevity protection | Cost of capital
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04 February 2016 17

To
ta

l r
es

er
ve

s 
p

lu
s 

ca
p

it
al

, £

Age at purchase

Payments 
begin (age)

Hybrids

04 February 2016



04/02/2016

7

Hybrids | “Defined income”
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Hybrids | An Example
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Concluding remarks
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• “Defined income”

• Has regulation priced insurers out of the longevity risk market?

• Deferred annuities: “longevity insurance”

• Later-life annuities

• Falling annuity rates

• The need for retirement reform
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Questions Comments

The views expressed in this presentation are those of the invited contributors and do not necessarily represent those of their employers nor those of 
the IFoA. The IFoA do not endorse any of the views stated, nor any claims or representations made in this presentation and accept no responsibility 
or liability to any person for loss or damage suffered as a consequence of their placing reliance upon any view, claim or representation made in this 
presentation. 

The information and expressions of opinion contained in this publication are not intended to be a comprehensive study, nor to provide actuarial 
advice or advice of any nature and should not be treated as a substitute for specific advice concerning individual situations. On no account may any 
part of this presentation be reproduced without the written permission of the IFoA.


