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Equity Debate
Edwin S Topper, Partner, Mercer Limited

“This House believes that in DB pension 

investments we should not be bound by 

Bonds and that there is an opportunity 

for Equity.”



Jeanne Calment 
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Gilt 

Valuation methods 

have led to 

gilts 

investment 

policies
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The problem is our 

valuation 

methodology

not the contribution of 

equities

http://www.unitedacademics.net/clip art images/question_mark (WinCE).jpg
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No growth of 

pension

No need for 

growth

No need for equity

(if fully funded!)
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http://www.google.co.uk/imgres?imgurl=http://69.90.174.253/photos/display_pic_with_logo/97358/97358,1188969791,1.jpg&imgrefurl=http://www.shutterstock.com/pic-5094589-a-jpeg-illustration-of-a-magic-potion-bottle-emitting-a-glowing-starry-light.html&usg=__zeBfL9ZekYSiOAdR1v8WULlmftM=&h=470&w=304&sz=33&hl=en&start=19&zoom=1&tbnid=PgYZGjr9xQ7Z7M:&tbnh=129&tbnw=83&ei=b4NmTaq-OZG1hAeo2MC8DQ&prev=/images%3Fq%3Dpotion.jpeg%26hl%3Den%26sa%3DX%26gbv%3D2%26nfpr%3D1%26tbs%3Disch:1&itbs=1


“Real” value of £100 invested at 31 December 1920 
for 90 years 
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Source: Barclays Equity Gilt Study
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“Real” value of £100 invested at 31 December 1987 
for 20 years 
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"Real" value of £100 invested at 31 December 1987 for 20 years
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“Real” value of £100 invested at 31 December 1988 
for 20 years 

8
© 2010 The Actuarial Profession  www.actuaries.org.uk Source: Barclays Equity Gilt Study

Equities

Gilts

"Real" value of £100 invested at 31 December 1988 for 20 years
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Total Return on investment of £100 at 3 March 2009 
to 14 February 2011 
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Total Return on investment of £100 at 3 March 2009 to 14 February 2011
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Eyjafjallajökull volcano, Iceland



1906 San Francisco earthquake



Gilts lead to 

higher costs



Vote for decent pensions by voting 

for this motion


