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Case Study – Part 1: I-E Computation
The purpose of this case study is to illustrate the calculation of ‘I-E’.
The following schedules need to be completed (in the given order).  Note that the tax calculations work from the data pages at the back of the section, to the Tax Summary at the front:

	
	Description
	Instruction

	4.
	Section 432A allocations
	Extract the allocation fractions and the linked items from the supporting data
Derive the non-linked investment income 

	3.
	Expenses summary

	Extract the expenses brought forward from the supporting data
Calculate expenses to be deducted
Derive the deferred acquisition expenses

	2.
	I-E Computation
	Extract the BLAGAB income and gains from the previous calculations of s432A allocation.
Derive the taxable income less expenses

Calculate the tax on the policyholders’ profits
Calculate the tax payable

	1.
	Tax Summary
	Derive the total tax payable


CASE STUDY – Part 1: I-E Computation
This part of the case study includes the following schedules:

1. Tax summary
2. I-E Computation

3. Expenses summary

4. Section 432A allocations - Long term fund: Allocation of income and gains

5. I & G - Long term fund : Analysis of income and gains

6. Expenses - Long term fund

7. Part 1 data : basic I-E example


