Actuarial Profession

CASE STUDY – Part 3: Gross Roll Up Business (formerly Case VI) allocation
This part of the case study includes the following schedules:

1. Section 432C proportions
2. Section 432C allocation of income of non-profit fund
3. Section 432E allocations (Needs basis)

4. Section 432E allocations (Floor)

5. WP GRU business computation

6. WP GRU losses brought forward

7. Part 3 data : GRU Business example - with profit fund
8. Part 3 data : GRU Business example - non profit fund
Note:

For the purpose of demonstrating the allocation of income and gains for GRU business, a separate non-profit fund has been added to the company.  This separate fund is not used for any other part of the Case Study.

The figures for the with-profit fund of the company (which includes some non-profit business) are consistent with those used in the rest of this Case Study.

3
Case Study - Part 3 
Part 3 demonstrates the calculation of the investment return relating to GRU business taxable under the old Schedule D Case VI. The case study includes a separate non-profit fund for the purpose of illustrating allocation under s432C. Allocation of with profits GRU business and the interaction of the needs and floor calculations are also demonstrated.
The following schedules need to be completed (in the given order):

	
	Description
	Instructions

	1.
	Section 432C proportions – non-profit fund
	Extract data from supporting schedules

Derive mean and proportions

	2.
	Section 432C allocation of income of non-profit fund
	Extract data from supporting schedule

Derive totals using proportions calculated on previous schedule

	3.
	Section 432E allocations (Needs basis)
	Extract data as explained on schedule

Derive Needs investment income

	4.
	Section 432E allocations (Floor)
	Derive unlinked investment return

Calculate Floor %

Derive Floor return

	5.
	WP GRU Computation
	

	
6.
	WP GRU losses brought forward
	



